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Company CMP Call Target AUD By

ANZ $28.09 Add $34.50 Morgans

BPT $1.27 Add $1.86 Morgans

CBA $99.18 Reduce $76.00 Morgans

CGC $3.22 Outperform $4.15 Credit Suisse

AGL $8.08 Hold $8.60 Ord Minnett

ALG $0.98 Buy $1.30 Citi

APE $15.68 Add $17.39 Morgans

BHP $48.45 Overweight $50.95 Morgan Stanley

COE $0.26 Add $0.36 Morgans

CRN $0.90 Upgrade to Add from Hold $1.06 Morgans

CRW $1.10 Buy $2.10 Ord Minnett

CVN $0.28 Upgrade to Buy from Hold $0.35 Ord Minnett

Summary Of Brokers Calls 

1.Morgans rates ANZ as Add 

Morgans expects stable asset quality, better-than-consensus net interest margins, and a

focus on absolute cost reduction to be supportive of sector return on tangible equity

(ROTE). Consequently sector multiples are expected to be supported over the forecast

period.

The broker continues to see capital management potential for each of the major banks.

ANZ Bank is the analysts' preferred major bank on a valuation basis. The Add rating and

$34.50 target are maintained.

Target price is $34.50 Current Price is $28.09 Difference: $6.41
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2.Morgans rates BPT as Add

It's surprising to Morgans that Oil and Gas equities have materially underperformed, given

the improvement in supply-demand fundamentals, and the steady rise of oil prices. One

explanation is considered to be the surge in ESG concerns.

Additionally, the broker notes market pessimism on oil prices holding current levels, and

company-specific factors as several have looming major capex or recent operational

issues.

After upgrading short and medium-term oil price forecasts, Morgans lifts the target price for

Beach Petroleum to $1.86 from $1.82. The broker believes the sell-off post the Cooper

Basin downgrade appears overdone.

Morgans expects stable asset quality, better-than-consensus net interest margins, and a

focus on absolute cost reduction to be supportive of sector return on tangible equity

(ROTE). Consequently, sector multiples are expected to be supported over the forecast

period.

The broker continues to see capital management potential for each of the major banks.

Commonwealth Bank of Australia is considered the least preferred on valuation grounds.

While the bank's underlying ROTE is superior to its peers, the price/net tangible assets

multiple is stretched in light of its underlying ROTE. The target price is raised to $76 from

$73 and the Reduce rating is maintained.

3.Morgans rates CBA as Reduce

4.Credit Suisse rates CGC as Outperform

Avocado pricing has fallen well below Credit Suisse forecasts, to $14.87 per 10kg tray. The 

broker was expecting the possibility of under $20/tray, given a large crop in Western 

Australia, but this breaks the charts. Therefore production assumptions are lowered.

Pricing in 2021 has no bearing on the following years, in the broker's view, so there are no 

changes to future forecasts and prices are expected to recover.
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5.Ord Minnett rates AGL as Hold

Ord Minnett believes M&A could be the catalyst for equity performance and remains 

positive on most stocks in the Energy and Utilities sector. It's felt compelling valuations 

could prompt corporate activity across the sector, with a number of assets up for sale. 

All energy stocks the broker covers are trading below the estimated valuation. 

Ord Minnett lowers the price target for AGL Energy to $8.60 from $8.80 and the Hold rating

is maintained.

6.Citi rates ALG as Buy 

Citi reviews Main Event's trading performance amid indications this has continued to

accelerate since the trading update on May 17.

The broker suspects the cash flow being generated may positively affect how much cash

Ardent Leisure can receive should Red Bird exercise its option for an additional 27% stake

in Main Event.

Buy rating and $1.30 target are maintained.

7.Morgans rates APE as Add 

After the release of total retail sales in May, Morgans highlights that for the first time covid-

beneficiary categories shift into negative year-on-year growth (and vice versa), which should 

be widely expected. Online penetration sat at 9.1%, versus the peak of 11.1%.

While cautious on the sector in the short term, the broker believes the next 3-6 months 

could throw up some attractive opportunities in quality retailers. This may be true should the 

market harshly treat earnings, stepping down from unsustainable peaks year-on-year. 

Morgans is comfortable with retail exposure via the Automobiles sub-sector and Eagers 

Automotive. The Add rating and $17.39 price target are retained.

Target price is $17.39 Current Price is $15.68 Difference: $1.71
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 8.Morgan Stanley rates BHP as Overweight 

Morgan Stanley notes capital allocation has been focused on shareholder returns since the

introduction of a new EPS-based dividend policy in 2016.

Around 70% of cumulative leveraged operating cash flow has been allocated to shareholder

returns post maintenance capital during FY16-20.

Consequently, the broker assesses the portfolio will deliver modest volume growth with FY20-25

copper equivalent growth of around 1%.

Target is $50.95. Overweight rating. Industry view: Attractive.

9.Morgans rates COE as Add 

It's surprising to Morgans that Oil and Gas equities have materially underperformed, given the 

improvement in supply-demand fundamentals, and the steady rise of oil prices. One 

explanation is considered to be the surge in ESG concerns.

Additionally, the broker notes market pessimism on oil prices holding current levels, and 

company specific factors as several have looming major capex or recent operational issues.

After upgrading short and medium term oil price forecasts, Morgans notes a minimal impact on 

Cooper Energy, given the majority of earnings are derived from fixed price gas sales. The Add 

rating and $0.36 target are maintained.

10.Morgans rates CRN as Upgrade to Add from Hold

After updating views post the company's capital structure re-set, Morgans' valuation rises

to $1.06 from $1. Coronado Global Resources' leverage to sharply higher coking coal

prices is estimated to offset equity dilution.

The company refinanced debt and raised capital for balance sheet repair (US$100m at

$0.45). The analyst notes global coking coal prices have move sharply and unexpectedly

upward.

The broker upgrades the rating to Add from Hold, noting the company suits sophisticated

investors with a high risk tolerance.

Target price is $1.06 Current Price is $0.90 Difference: $0.16
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 11.Ord Minnett rates CRW as Buy 

Ord Minnett assesses a major win for Cashrewards after an agreement to launch the

“Cashrewards Max” offering with

ANZ Bank’s ((ANZ)) 4.7m consumer card holders.

To attain perspective, the broker highlights the company has circa 275k active members

currently. The company has a stated ambition to add “close to half a million”active members

through the Cashrewards Max offering alone by “early FY23”.

The analyst awaits to see what can be made of this partnership, starting with member

acquisition, which can then drive further merchant acquisition (network effect). The Buy rating

and $2.10 target are unchanged.

12.Ord Minnett rates CVN as Upgrade to Buy from Hold 

Ord Minnett believes M&A could be the catalyst for equity performance and remains positive on 

most stocks in the Energy and Utilities sector. It's felt compelling valuations could prompt 

corporate activity across the sector, with a number of assets up for sale. 

All energy stocks the broker covers are trading below estimated valuation. The rating for 

Carnarvon Petroleum is raised to Buy from Hold based on valuation and the target price lifts to 

$0.35 from $0.33.

Target price is $0.35 Current Price is $0.28 Difference: $0.07
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Disclaimer and General Advice Instructions: 

This report contains brief but selective reviews of recent Stockbrokers analysis, which should be regarded as 

information about future market behavior rather than advice on the securities mentioned. Do not take any action 

based on the contents of this report.

This document is provided by Laverne Securities Pty Ltd T/as La Verne Investing the Corporate Authorized Representative No. 

CAR No. 001269781 of La Verne Capital Pty Ltd AFSL 482937. The Research Analyst who prepared this report hereby certifies that 

the views expressed in this document accurately reflect the analyst’s personal views about the Company and its financial products. 

The information provided in the Report is provided by Morningstar, FactSet, and other subscribed sites. La Verne Investing is not a 

fund manager, however, the portfolio and the document are for general advice only, prepared by the Analysts and Research team 

for our clients. This report has Different Assumptions, Views, Analytical Method of the analyst with no guarantee of reliability and 

accuracy of the content. 

The Research Analyst has not been, is not, and will not be receiving direct or indirect compensation for expressing the specific 

recommendations or views in this report. La Verne Securities has its own Research methodology, with regards to the rating and is 

confirmed by the team for long-term Strategic rating of the concerned security as an Investment for Portfolios with a High Growth 

High-Risk Profile. Individual Stock is Speculative and of High Risk in nature and strongly don’t recommend to buy and usually with 

High-Risk Profile and loss of capital always remains as Risky Assets. 

All the Analysis and Data are Estimates or Information only. This Document is provided for the Advisors, their Clients, and Financial 

Professionals for information only and should not be considered an offer or solicitation of an offer to buy or sell a particular security 

or financial product or instrument. The information or services provided in this report may not be suitable for you and we strongly 

recommend taking the advice of your Financial Planner or Investment advisors. Laverne Investing will not treat the recipients as its 

customer by virtue of their receiving the report and should seek the advice of their consultant, prior to making any investment

decision considering this report or relying on this report.


