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Company CMP Call Target AUD By

A2M $6.52 Underperform $5.50 Credit Suisse

AMA $0.56
Downgrade to Neutral from

Buy
$0.56 UBS

AZJ $3.76 Outperform $4.32 Macquarie

CHN $7.11 Outperform $9.50 Macquarie

HLS $4.63 Outperform $4.85 Macquarie

IAP $1.47
Resume Coverage with

Neutral
$1.39 Macquarie

IEL $29.44 Outperform $32.60 Macquarie

INR $0.35 Buy $0.55 Ord Minnett

LLC $11.07 Neutral $11.47 Macquarie

MFG $55.90 Underweight $39.60 Morgan Stanley

NEC $2.88
Downgrade to Neutral from

Outperform
$3.00 Macquarie

NHC $1.81 Add $2.08 Morgans

Summary Of Brokers Calls 

1.Credit Suisse rates A2M as Underperform

After increasing infant formula demand assumptions for China, UBS upgrades EPS

forecasts for FY22 and FY23 by 2% and 4% and raises the target price to $5.50 from $5.

The Underperform rating is unchanged.

The broker's earnings forecasts are below consensus, in recognition the daigou trade has

been structurally reduced to a near-zero sales contribution and the company's English

Label is no longer sufficiently differentiated.

The target price is $5.50 Current Price is $6.52 Difference: minus $1.02 
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2.UBS rates AMA as Downgrade to Neutral from Buy

While the long-term opportunity remains appealing, UBS believes there are a number of

near-term uncertainties including the potential impact of current lockdowns and the ability

and time required to successfully renegotiate pricing increases.

Additionally, there are labour and parts inflation pressures as well as recent staff turnover

within senior management, explains the broker. The rating is downgraded to Neutral from

Buy and the target price falls to $0.56 from $0.70.

The analyst considers the risk-return balance has shifted, at least until there's more

visibility on the above-mentioned concerns.

The company's strategy relies on growing bulk haulage to dilute the revenue from thermal

coal to less than 20% by 2030 and thereby reducing the ESG penalty on the cost of

capital.

Macquarie notes the strategy had to be broadened as the rail haulage market is otherwise

too narrow and assesses several changes will need to be made to reduce earnings from

thermal coal, although bulks on OneRail is a potential first step.

3.Macquarie rates AZJ as Outperform

4.Macquarie rates CHN as Outperform

Drilling at Julimar continues to confirm the high-grade G11 zone and extensions have also 

been confirmed for G3, G5, and G10.

Macquarie is impressed with the outcomes, noting that the G11 zone accounts for around 

11% of mining inventory assumptions for Julimar.

The near-term catalyst is securing access to the state forest to drill test the Hartog 

prospect. Target is reduced to $9.50 from $9.70 because of a slight drop in contained metal 

in inventory. Outperform retained.

Target price is $9.50 Current Price is $7.11 Difference: $2.39
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5.Macquarie rates HLS as Outperform 

Healius has completed around 50% of a $200m buyback program and Macquarie 

increases assumptions for the second half in line with the current run rate.

Meanwhile, coronavirus testing volumes have increased substantially over June yet this is 

being offset by lower base pathology revenue assumptions.

Macquarie makes minor downward revisions to estimates for FY21 but envisages the 

medium-longer term will show scope for margin improvement. Outperform retained. Target 

rises to $4.85 from $4.70.

6.Macquarie rates IAP as Resume Coverage with Neutral

Macquarie resumes coverage with a Neutral rating and $1.39 target following the $50m

equity raising to partially fund the $70m acquisition of a Canberra office asset.

Macquarie notes the transaction is marginally dilutive, although capacity on the balance

sheet remains. The broker assesses the FY22 distribution yield is attractive, at 5.9%, but

remains cautious about underlying growth.

Target price is $1.39 Current Price is $1.47 Difference: minus $0.08.

7.Macquarie rates IEL as Outperform 

The company has acquired British Council's Indian IELTS business for GBP130m. 

Macquarie considers this acquisition highly attractive as there are strategic opportunities 

from combined distribution as well as long-term growth drivers.

The broker expects a rapid rebound in volumes as restrictions ease and tests are rebooked.

The timing of a full recovery in student volumes to Australia is difficult to predict yet 

Macquarie believes investors will focus on lead indicators of student demand and the 

recovery profile in the UK/Canada.

Outperform maintained. Target is raised to $32.60 from $30.80.
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 8.Ord Minnett rates INR as Buy 

Ioneer has obtained its first lithium offtake agreement. Ord Minnett was surprised by the size of

the deal, which is a binding offtake for 7000tpa of lithium carbonate over three years with a large

Korean conglomerate, EcoPro.

Volume is for an initial 2000tpa and there is an option for an additional 5000tpa by mutual

agreement no later than the first quarter of 2022.

This marks a significant de-risking event for the stock, enabling project financing and strategic

partnerships to proceed and Ord Minnett reiterates a Speculative Buy rating. Target is $0.55.

9.Macquarie rates LLC as Neutral 

After the business update, Macquarie suggests value is emerging although negative earnings 

momentum needs to be dealt with and visibility needs to improve.

The broker suspects there could be more negative news before the market can focus on the 

medium-term growth outlook.

FY21 guidance for underlying earnings is below forecasts, at $392m. Macquarie also suspects 

there is potential for further weakness although the absence of write-downs in FY22 should be 

a positive starting point. Target is reduced to $11.47 from $12.99.

10.Morgan Stanley rates MFG as Underweight

Morgan Stanley thinks downside risk on flows in the June quarter, and into FY22, are not

incorporated into the current share price. It's felt the group is one of the most expensive

traditional asset managers in the world.

Consensus estimates of around $1bn of inflows for the June quarter are seen as too high

by the broker. Performance is also considered to remains soft. Underweight rating and

$39.60 target. Industry view: In-line.
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 11.Macquarie rates NEC as Downgrade to Neutral from Outperform 

Macquarie refines its outlook ahead of the FY21 result, noting incremental positive updates have

had a limited benefit on the share price.

This is a quality cyclical business with a positive trajectory from 9Now, Stan and FTA business

but headwinds are likely to loom in the short term from the Olympics.

Valuation support is moderating so Macquarie strategists have shifted to a defensive portfolio

position. As a result, the rating is downgraded to Neutral from Outperform. The target is reduced

to $3.00 from $3.60.

12.Morgans rates NHC as Add 

Far stronger-than-expected thermal coal pricing drives Morgans forecast earnings (EBITDA) for 

FY21-22 up by 27% and 43%. The target price also increases to $2.08 from $1.70 and the Add 

rating is unchanged.

The broker believes recent coal trading activity points to further upside risk into the September 

quarter. Management has flagged potential acquistions in coal, other resources and potentially 

in other sectors.  

The size and timing of the recent $200m convertible note issue suggests to the analyst the 

company may be a credible potential bidder for BHP Group’s ((BHP)) Mount Arthur and/or BMC 

assets.
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Disclaimer and General Advice Instructions: 

This report contains brief but selective reviews of recent Stockbrokers analysis, which should be regarded as 

information about future market behavior rather than advice on the securities mentioned. Do not take any action 

based on the contents of this report.

This document is provided by Laverne Securities Pty Ltd T/as La Verne Investing the Corporate Authorized Representative No. 

CAR No. 001269781 of La Verne Capital Pty Ltd AFSL 482937. The Research Analyst who prepared this report hereby certifies that 

the views expressed in this document accurately reflect the analyst’s personal views about the Company and its financial products. 

The information provided in the Report is provided by Morningstar, FactSet, and other subscribed sites. La Verne Investing is not a 

fund manager, however, the portfolio and the document are for general advice only, prepared by the Analysts and Research team 

for our clients. This report has Different Assumptions, Views, Analytical Method of the analyst with no guarantee of reliability and 

accuracy of the content. 

The Research Analyst has not been, is not, and will not be receiving direct or indirect compensation for expressing the specific 

recommendations or views in this report. La Verne Securities has its own Research methodology, with regards to the rating and is 

confirmed by the team for long-term Strategic rating of the concerned security as an Investment for Portfolios with a High Growth 

High-Risk Profile. Individual Stock is Speculative and of High Risk in nature and strongly don’t recommend to buy and usually with 

High-Risk Profile and loss of capital always remains as Risky Assets. 

All the Analysis and Data are Estimates or Information only. This Document is provided for the Advisors, their Clients, and Financial 

Professionals for information only and should not be considered an offer or solicitation of an offer to buy or sell a particular security 

or financial product or instrument. The information or services provided in this report may not be suitable for you and we strongly 

recommend taking the advice of your Financial Planner or Investment advisors. Laverne Investing will not treat the recipients as its 

customer by virtue of their receiving the report and should seek the advice of their consultant, prior to making any investment

decision considering this report or relying on this report.


